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Why the Integration of Global Perspective
and Local Expertise Matters When
Investing in Emerging Markets

As investors, our approach to emerging markets (EM) is shaped by the recognition that these AUTHOR
economies do not exist in isolation. The complexity and dynamism of emerging markets require us
to look beyond local factors and consider the broader global context.

Why Global Integration Matters

Regulatory Connections:

Regulatory changes in developed markets (DM) often set precedents for emerging economies. By
tracking these developments globally, we can anticipate shifts and better understand the rationale
behind local policy changes.
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Interconnected Risks and Opportunities: Senior Strategist

Supply chains, capital flows, and business relationships span continents. A platform that integrates 'San:;;Tsetm Product
insights from both developed and emerging markets helps us see how events in one region may
impact risks and opportunities elsewhere.

Cross-Border Innovation:
Business models and technological advancements increasingly move across borders. By analyzing
patterns globally, we identify trends that may shape the future of industries in emerging markets.

EM Sector Insights Through a Global Lens: Investor Perspectives

By leveraging the MFS® Global Research Platform, MFS EME generates nuanced, well-rounded
investment insights. While certain investment decisions may appear to be similar across DM and
EM, the underlying rationale and context often differ, creating opportunities to tap into niche
trends and market nuances. Below are sector specific insights gleaned from our regional analysts
that demonstrate the intersection of global perspective and local expertise.

Gaming:

The gaming sector in EM is a vivid example of global convergence. Intellectual property standards,
consumer preferences, and regulatory frameworks established in DM influence the evolution of EM
gaming companies. Successful intellectual property (IP) developed in DM often sets benchmarks
for EM studios, while regulatory approaches in markets like China can prompt policy discussions

in DM. Comparing how incumbents in both EM and DM respond to technological shifts and
regulatory pressures provides a nuanced understanding of resilience, growth potential, and
competitive advantage.
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Autos:

The electric vehicle (EV) transformation is a global narrative with local chapters. China’s rapid
ascentasan EV powerhouse is reshaping supply chains, technology standards, and competitive
dynamics worldwide. Meanwhile, India’s market structure — characterized by low vehicle
penetration and unique regulatory conditions — offers lessons in adaptation and innovation.

By analyzing how DM automakers react to EM advances, and how EM markets absorb global
innovations, we can better anticipate sectoral shifts and investment implications.

IT Services:

The global shortage of software engineers is a challenge that transcends borders. Indian
information technology (IT) service providers have become indispensable partners for DM
enterprises seeking to bridge skill gaps and drive digital transformation. At the same time, the
increasing complexity of enterprise innovation means that best practices and technological
advances flow in both directions. Our global perspective allows us to evaluate not just the supply
of talent, but also the evolving nature of demand, competition, and value creation.

Exchanges & Al Capex:

Financial exchanges and Al infrastructure investment highlight the interconnectedness of EM

and DM. DM exchanges, with their diversified revenue streams and advanced analytics, set
benchmarks for EM markets that are rapidly evolving and adopting new technologies. Similarly, Al
capital expenditure by US cloud service providers has ripple effects for semiconductor companies
in EM, demonstrating how investment decisions in one region can create opportunities — and
risks — in another.

Conclusion

Given the complexities of emerging markets, we believe that robust fundamental research will
provide differentiated high-conviction outcomes. Our blending of global perspective and local
expertise enables us to connect insights across developed and emerging markets, uncovering
relationships and trends that would otherwise remain hidden. This holistic approach empowers us
to identify risks, anticipate opportunities, and make informed decisions in a world where markets
are increasingly complex and interconnected. 4
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Emerging markets can have less market structure, depth, and regulatory, custodial or operational oversight and greater political, social, geopolitical and economic instability than
developed markets.

The views expressed in this report are those of MFS and are subject to change at any time. These views should not be relied upon as investment advice, as securities, recommendations
oras an indication of trading intent on behalf of the advisor. Past performance is no guarantee of future results. No forecasts can be guaranteed.

Diversification does not guarantee a profit or protect against a loss. Past performance is no guarantee of future results.

GLOBAL DISCLOSURE

Unless otherwise indicated, logos and product and service names are trademarks of MFS” and its affiliates and may be registered in certain countries.

Distributed by:

U.S. - MFS Institutional Advisors, Inc. (“MFSI”), MFS Investment Management and MFS Fund Distributors, Inc., Member SIPC; Latin America - MFS International Ltd.; Canada - MFS
Investment Management Canada Limited.; Note to UK and Switzerland readers: Issued in the UK and Switzerland by MFS International (U.K.) Limited (“MIL UK”), a private limited
company registered in England and Wales with the company number 03062718, and authorised and regulated in the conduct of investment business by the UK Financial Conduct
Authority. MIL UK, an indirect subsidiary of MFS®, has its registered office at One Carter Lane, London, EC4V 5ER.; Note to Europe (ex UK and Switzerland) readers: Issued in Europe
by MFS Investment Management (Lux) S.a r.l. (MFS Lux) - authorized under Luxembourg law as a management company for Funds domiciled in Luxembourg and which both provide
products and investment services to institutional investors and is registered office is at S.a rl. 4 Rue Albert Borschette, Luxembourg L-1246. Tel: 352 2826 12800. This material shall not
be circulated or distributed to any person other than to professional investors (as permitted by local regulations) and should not be relied upon or distributed to persons where such
reliance or distribution would be contrary to local regulation; Singapore - MFS International Singapore Pte. Ltd. (CRN 201228809M); Australia/New Zealand - MFS International
Australia Pty Ltd (“MFS Australia”) (ABN 68 607 579 537) holds an Australian financial services licence number 485343. MFS Australia is regulated by the Australian Securities and
Investments Commission.; Hong Kong - MFS International (Hong Kong) Limited (“MIL HK”), a private limited company licensed and regulated by the Hong Kong Securities and
Futures Commission (the “SFC”).

MIL HK is approved to engage in dealing in securities and asset management regulated activities and may provide certain investment services to “professional investors” as defined

in the Securities and Futures Ordinance (“SFO”).; For Professional Investors in China - MFS Financial Management Consulting (Shanghai) Co., Ltd. 2801-12, 28th Floor, 100

Century Avenue, Shanghai World Financial Center, Shanghai Pilot Free Trade Zone, 200120, China, a Chinese limited liability company registered to provide financial management
consulting services.; Japan - MFS Investment Management K K., is registered as a Financial Instruments Business Operator, Kanto Local Finance Bureau (FIBO) No.312, a member of
the Investment Trust Association, Japan and the Japan Investment Advisers Association. As fees to be borne by investors vary depending upon circumstances such as products, services,
investment period and market conditions, the total amount nor the calculation methods cannot be disclosed in advance. All investments involve risks, including market fluctuation
and investors may lose the principal amount invested. Investors should obtain and read the prospectus and/or document set forth in Article 37-3 of Financial Instruments and
Exchange Act carefully before making the investments. For readers in Saudi Arabia, Kuwait, Oman, and UAE (excluding the DIFC and ADGM). In Qatar strictly for sophisticated
investors and high net worth individuals only. In Bahrain, for sophisticated institutions only: The information contained in this document is intended strictly for professional
investors. The information contained in this document, does not constitute and should not be construed as an offer of, invitation or proposal to make an offer for, recommendation

to apply for or an opinion or guidance on a financial product, service and/or strategy. Whilst great care has been taken to ensure that the information contained in this document is
accurate, no responsibility can be accepted for any errors, mistakes or omissions or for any action taken in reliance thereon. You may only reproduce, circulate and use this document
(or any part of it) with the consent of MFS international U.K. Ltd (“MIL UK”). The information contained in this document is for information purposes only. It is not intended for and
should not be distributed to, or relied upon by, members of the public. The information contained in this document, may contain statements that are not purely historical in nature
but are “forward-looking statements”. These include, amongst other things, projections, forecasts or estimates of income. These forward-looking statements are based upon certain
assumptions, some of which are described in other relevant documents or materials. If you do not understand the contents of this document, you should consult an authorised
financial adviser. Please note that any materials sent by the issuer (MIL UK) have been sent electronically from offshore. South Africa - This document, and the information contained
is not intended and does not constitute, a public offer of securities in South Africa and accordingly should not be construed as such. This document is not for general circulation to the
public in South Africa. This document has not been approved by the Financial Sector Conduct Authority and neither MFS International (U.K.) Limited nor its funds are registered for
public sale in South Africa. Massachusetts Financial Services, Inc.”
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