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The 2026 Russell Reconstitution:
Major Shifts in Style Indices

The annual FTSE Russell Index reconstitution will take place after market close on Friday, June
26 and will become effective for trading on Monday, June 29. It is expected to bring historically
significant shifts to the US large-cap style benchmarks.

The most significant expected changes in the 2026 reconstitution: AUTHORS

= Most of Amazon’s weight will move out of the growth benchmark and into the value
benchmark.

= Apple and Microsoft will move from being 100% allocated to the growth benchmark to
being split between growth and value.

= Alphabet will move completely out of the value benchmark and will now be 100% in the
growth benchmark. KATE MEAD, CFA

= Memory-chip companies, including Micron, will move from being exclusively allocated to Institutional

i . . . . Portfolio Manager
value to a 100% weight in the growth benchmark. After this change, semiconductors will
likely represent more than 30% of the growth index.

= The Russell 1000° Value Index’s exposure to mega-cap technology companies is projected
to increase from approximately 7% to 18%.

Construction Methodology: US Large-Cap Style Benchmarks
FTSE Russell uses three variables to determine if a stock is more growth or more value. They assign
probability-based value and growth scores to determine a composite score that, together with
market capitalization and other metrics, help determine each company’s weightin a given style
index. These three variables are:

- Book/price ratio (50%): a traditional measure of valuation.

- 1/B/E/S forecast medium-term, two-year growth rate (25%): a forward-looking
growth measure.

- Five-year historical sales-per-share growth (25%): a backward-looking growth measure.
Companies that exhibit both growth and value characteristics can have weights in both the value
and growth benchmarks. In fact, at the end of the first quarter of 2026, more than 240 holdings
were included in both large-cap style benchmarks. Overlapping exposure among the Russell 1000°

Value, S&P 500, and Russell 1000° Growth indices is expected to increase following the 2026 FTSE
Russell index reconstitution, particularly for technology and technology-adjacent companies.
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To maintain an equal market-capitalization-based opportunity set for styles, FTSE Russell targets
an approximate 50/50 split of the Russell 1000’s total market capitalization between the large-
cap style benchmarks. This methodology has contributed to a wide divergence in the number of
names in each index over the past 10 years, as illustrated in Exhibit 1.

Exhibit 1: Index Constituents Over Time
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Source: FactSet. Monthly data from 31 January 1986 to 31 March 2026.

In addition, the weighted median used to classify companies as growth or value has risen
meaningfully as markets have become increasingly dominated by mega-cap technology
companies. These companies tend to have higher growth rates and higher price-to-book
multiples. As markets have become more concentrated in large-growth companies, index
providers’ 50/50 market-cap split and use of weighted median statistics have therefore
resulted in greater concentration in growth benchmarks and more non-traditional value
names in value benchmarks.

Exhibit 2: Russell 1000° Index Weighted Median P/B
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Source: Factset. Annual data from 1991 to 2025.

FORINSTITUTIONAL AND INVESTMENT PROFESSIONAL USE ONLY page 2 of 4



The 2026 Russell Reconstitution: Major Shifts in Style Indices

Exhibit 3: Russell 1000° Median Sales Per Share Growth
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Source: FactSet. Annual data from 2011 to 2025.

Provisional Russell 1000° Value Index Changes

Company Name Current Provisional Change in Benchmark Weight
APPLEINC 0.00 5.57 5.57
AMAZON.COMINC 1.88 6.13 4.25
MICROSOFT CORP 0.00 3.97 3.97
ABBVIEINC 0.00 0.99 0.99
COSTCO WHOLESALE CORP 0.00 0.67 0.67

Source: FTSE Russell provisional estimates as of 22 June 2026.

Provisional Russell 1000° Growth Index Changes

Company Name Current Provisional Change in Benchmark Weight
MICRON TECHNOLOGY INC 0.00 3.79 3.79
ALPHABETINC 7.13 11.53 4.40
CATERPILLARINC 0.18 1.33 1.15
NVIDIA CORP 13.52 14.56 1.03
APPLIED MATERIALS INC 0.43 1.45 1.02

Source: FTSE Russell provisional estimates as of 22 June 2026.

The information included above as well as individual companies and/or securities mentioned should not be construed
as investment advice, a recommendation to buy or sell or an indication of trading intent on behalf of any MFS product.
Past performance is no guarantee of future results.
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Source FTSE International Limited (“FTSE”) © FTSE 2026.“FTSE™ is a trade mark of the London Stock Exchange Group companies and is used by FTSE International Limited under licence.
“FT-SE™ “FOQTSIE™, and “FTSE4GOOD®” are trade marks of the London Stock Exchange Group companies. “Nareit™ is a trade mark of the National Association of Real Estate Investment Trusts
(“Nareit”) and “EPRA"is a trade mark of the European Public Real Estate Association (“EPRA”) and all are used by FTSE International Limited (“FTSE”) under licence. The FTSE EPRA Nareit Index

is calculated by FTSE. Neither FTSE, Euronext NV, Nareit nor EPRA sponsor, endorse or promote this product and are not in any way connected to it and do not accept any liability. All intellectual
property rightsin the index values and constituent list vests in FTSE, Euronext N\, Nareit and EPRA. Neither FTSE nor its licensors accept any liability for any errors or omissions in the FTSE indices
and/or FTSE ratings or underlying data. No further distribution of FTSE Data is permitted without FTSE's express written consent.

Frank Russell Company (“Russell”) is the source and owner of the Russell Index data contained or reflected in this material and all trademarks, service marks and copyrights related to the Russell
Indexes. Russell” is a trademark of Frank Russell Company. Neither Russell nor its licensors accept any liability for any errors or omissions in the Russell Indexes and/or Russell ratings or underlying
data and no party may rely on any Russell Indexes and/or Russell ratings and/or underlying data contained in this communication. No further distribution of Russell Data is permitted without
Russell's express written consent. Russell does not promote, sponsor or endorse the content of this communication.

“Standard & Poor’s” and S&P “S&P®” are registered trademarks of Standard & Poor’s Financial Services LLC (“S&P"”) and Dow Jones is a registered trademark of Dow Jones Trademark Holdings LLC
(“Dow Jones”) and have been licensed for use by S&P Dow Jones Indices LLC and sublicensed for certain purposes by MFS. The S&P 500 is a product of S&P Dow Jones Indices LLC, and has been
licensed for use by MFS. MFS’ Products are not sponsored, endorsed, sold or promoted by S&P Dow Jones Indices LLC, Dow Jones, S&P, or their respective affiliates, and neither S&P Dow Jones
Indices LLC, Dow Jones, S&P, their respective affiliates make any representation regarding the advisability of investing in such products.

The S&P 500 Index measures the broad US stock market. It is not possible to invest directly in an index.

GLOBAL DISCLOSURE
Unless otherwise indicated, logos and product and service names are trademarks of MFS® and its affiliates and may be registered in certain countries.
Distributed by:

U.S. - MFS Institutional Advisors, Inc. (“MFSI”), MFS Investment Management and MFS Fund Distributors, Inc., Member SIPC; Latin America - MFS International Ltd.; Canada - MFS
Investment Management Canada Limited.; Note to UK and Switzerland readers: Issued in the UK and Switzerland by MFS International (U.K.) Limited (“MIL UK”), a private limited
company registered in England and Wales with the company number 03062718, and authorised and regulated in the conduct of investment business by the UK Financial Conduct
Authority. MIL UK, an indirect subsidiary of MFS®, has its registered office at One Carter Lane, London, EC4V 5ER_; Note to Europe (ex UK and Switzerland) readers: Issued in Europe

by MFS Investment Management (Lux) S.a r.l. (MFS Lux) - authorized under Luxembourg law as a management company for Funds domiciled in Luxembourg and which both provide
products and investment services to institutional investors and is registered office is at S.ar.l. 4 Rue Albert Borschette, Luxembourg L-1246. Tel: 352 2826 12800. This material shall not be
circulated or distributed to any person other than to professional investors (as permitted by local regulations) and should not be relied upon or distributed to persons where such reliance
or distribution would be contrary to local regulation; Singapore - MFS International Singapore Pte. Ltd. (CRN 201228809M); Australia/New Zealand - MFS International Australia Pty Ltd
(“MFS Australia”) (ABN 68 607 579 537) holds an Australian financial services licence number 485343. MFS Australia is regulated by the Australian Securities and Investments Commission.;
Hong Kong - MFS International (Hong Kong) Limited (“MIL HK”), a private limited company licensed and regulated by the Hong Kong Securities and Futures Commission (the “SFC”).
MIL HK is approved to engage in dealing in securities and asset management regulated activities and may provide certain investment services to “professional investors” as defined in
the Securities and Futures Ordinance (“SFO”).; For Professional Investors in China - MFS Financial Management Consulting (Shanghai) Co., Ltd. 2801-12, 28th Floor, 100 Century
Avenue, Shanghai World Financial Center, Shanghai Pilot Free Trade Zone, 200120, China, a Chinese limited liability company registered to provide financial management consulting
services.; Japan - MFS Investment Management K K., is registered as a Financial Instruments Business Operator, Kanto Local Finance Bureau (FIBO) No.312, a member of the Investment
Management Association of Japan. As fees to be borne by investors vary depending upon circumstances such as products, services, investment period and market conditions, the total
amount nor the calculation methods cannot be disclosed in advance. All investments involve risks, including market fluctuation and investors may lose the principal amount invested.
Investors should obtain and read the prospectus and/or document set forth in Article 37-3 of Financial Instruments and Exchange Act carefully before making the investments. For
readers in Saudi Arabia, Kuwait, Oman, and UAE (excluding the DIFC and ADGM). In Qatar strictly for sophisticated investors and high net worth individuals only. In Bahrain,
for sophisticated institutions only: The information contained in this document is intended strictly for professional investors. The information contained in this document, does not
constitute and should not be construed as an offer of, invitation or proposal to make an offer for, recommendation to apply for or an opinion or guidance on a financial product, service
and/or strategy. Whilst great care has been taken to ensure that the information contained in this document is accurate, no responsibility can be accepted for any errors, mistakes or
omissions or for any action taken in reliance thereon. You may only reproduce, circulate and use this document (or any part of it) with the consent of MFS international U.K. Ltd (“MIL
UK”). The information contained in this document is for information purposes only. It is not intended for and should not be distributed to, or relied upon by, members of the public. The
information contained in this document, may contain statements that are not purely historical in nature but are “forward-looking statements” These include, amongst other things,
projections, forecasts or estimates of income. These forward-looking statements are based upon certain assumptions, some of which are described in other relevant documents or
materials. If you do not understand the contents of this document, you should consult an authorised financial adviser. Please note that any materials sent by the issuer (MIL UK) have
been sent electronically from offshore. South Africa - This document, and the information contained is not intended and does not constitute, a public offer of securities in South Africa
and accordingly should not be construed as such. This document is not for general circulation to the public in South Africa. This document has not been approved by the Financial Sector
Conduct Authority and neither MFS International (U.K.) Limited nor its funds are registered for public sale in South Africa. Massachusetts Financial Services, Inc.”
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