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Key takeaways

■ De-escalation may come within two weeks following the most kinetic part of the conflict 

■ A weaker Iran could be positive for the region and world in the longer term

■ Despite short-term spikes, oil prices likely to decrease as new supply enters the market

■ Hard assets, cyclicals, defense, and oil services provide attractive opportunities

Escalating tensions in the Middle East are raising new questions for investors as markets closely monitor the situation. 

In a live webcast moderated by Benoit Anne, Charles Myers of Signum Global Advisors shared his views on the conflict 

and its potential implications for energy prices and investment markets.
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De-escalation may come within two weeks following the most kinetic part of the conflict
In Charles’ view, the most kinetic part of the conflict is expected to last one to two weeks, with de-escalation following shortly after. He sees only 

one outcome: a loss for Iran, with a depletion of its ability to develop nuclear weapons and the Strait of Hormuz controlled by the United States 

and its allies. In a worst case scenario, the conflict would last longer than the US expects, if Iran’s military response continues unabated or it 

steps up its attacks on ships traveling through the Strait. Charles believes there are a few off-ramps out of this conflict for the US administration: 

Additionally, the upcoming US midterm elections may speed up de-escalation if the administration feels the Democrats might win the Senate 

due to sustained high oil prices. 

A weaker Iran could be positive for the region and world in the longer term
Looking beyond the next six months, Charles believes that a weaker Iran — one that has lost the ability to threaten attacks against its neighbors 

or to build nuclear weapons — would be positive for the region and the wider world. China and Russia have been deliberately quiet during the 

Middle East conflict; bilateral US–China talks are due next month, and Russia is facing repercussions following their removal from Venezuela,  

as well as their ongoing war with Ukraine. Charles suggests that China and Russia will end up worse off as a result of a weaker axis between 

China, Russia, Iran, and North Korea.

Despite short-term spikes, oil prices likely to decrease as new supply enters the market
The impact of this crisis on the macro landscape is highly dependent on the price of oil. In Charles’ view, a spike back to $120/barrel would likely 

only happen due to a major setback in this conflict. He sees oil prices staying in the high $90s as a more realistic short-term scenario. Should 

prices stay elevated for several weeks, the impact on inflation data would keep the Federal Reserve’s easing cycle on hold. In the longer-term, 

however, Charles sees oil prices dropping into the low $50s due to the upcoming announcements of a globally-coordinated release of oil reserves 

and new supply (e.g., from Venezuela) expected to reach markets. In the next two weeks, Charles expects reduced pressure on oil prices due to: 

1) President Trump using the 

Development Finance Corporation 

(DFC) to provide an insurance 

backstop for ships

2) The US diverting some navy 

ships to escort oil tankers once 

the most kinetic part of the war

is complete 

3) The US and allies taking control 

of the Strait of Hormuz and 

patrolling it with naval vessels 

and fighter jets

1) Oil prices stay above $100/barrel 

for several days

2) US 10-year treasury yield moves 

above 4.5%

3) The US military faces significant 

casualties
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Hard assets, cyclicals, defense, and oil services provide attractive opportunities
Charles remains positive about the macro outlook and the markets. He believes the US administration will achieve its 3% GDP target this year 

and that there is little chance of stagflation in the economy; he sees persistent inflation due to an expansive fiscal policy as the bigger risk. In 

terms of attractive potential investment opportunities, Charles highlighted the following:

■ Regions: Overweight to the US, where indiscriminate selling from AI displacement fears is creating compelling entry points for the highest-

quality software names. Selective opportunities in Europe; some countries are performing well (Greece, Italy, Portugal, Spain), while others 

struggle (France, Germany). Optimistic on emerging markets, which have faced a temporary setback due to US dollar strength in this risk-

off environment but are still supported by tailwinds from China and other Asian countries. 

■ Sectors: Continued rotation into hard assets, cyclicals, defense, and oil services (e.g., refining). 

Conclusion
Geopolitical risks remain elevated, and the investment landscape remains uncertain. Despite this, Charles believes those who stay invested and 

overweight to the highest-quality companies and countries stand a better chance of generating attractive returns over the long term.
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These views should not be relied upon as investment advice, as securities recommendations, or as an indication of trading intent on behalf of any MFS investment product.
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with the company number 03062718, and authorised and regulated in the conduct of investment business by the UK Financial Conduct Authority. MIL UK, an indirect subsidiary of MFS®, has its registered office 
at One Carter Lane, London, EC4V 5ER.; Note to Europe (ex UK and Switzerland) readers: Issued in Europe by MFS Investment Management (Lux) S.à r.l. (MFS Lux) – authorized under Luxembourg law as a 
management company for Funds domiciled in Luxembourg and which both provide products and investment services to institutional investors and is registered office is at S.a r.l. 4 Rue Albert Borschette, Luxembourg 
L-1246. Tel: 352 2826 12800. This material shall not be circulated or distributed to any person other than to professional investors (as permitted by local regulations) and should not be relied upon or distributed to 
persons where such reliance or distribution would be contrary to local regulation; Singapore – MFS International Singapore Pte. Ltd. (CRN 201228809M); Australia/New Zealand - MFS International Australia Pty 
Ltd (“MFS Australia”) (ABN 68 607 579 537) holds an Australian financial services licence number 485343. MFS Australia is regulated by the Australian Securities and Investments Commission.; Hong Kong - MFS 
International (Hong Kong) Limited (“MIL HK”), a private limited company licensed and regulated by the Hong Kong Securities and Futures Commission (the “SFC”). MIL HK is approved to engage in dealing in 
securities and asset management regulated activities and may provide certain investment services to “professional investors” as defined in the Securities and Futures Ordinance (“SFO”).; For Professional Investors 
in China – MFS Financial Management Consulting (Shanghai) Co., Ltd. 2801-12, 28th Floor, 100 Century Avenue, Shanghai World Financial Center, Shanghai Pilot Free Trade Zone, 200120, China, a Chinese limited 
liability company registered to provide financial management consulting services.; Japan - MFS Investment Management K.K., is registered as a Financial Instruments Business Operator, Kanto Local Finance Bureau 
(FIBO) No.312, a member of the Investment Trust Association, Japan and the Japan Investment Advisers Association. As fees to be borne by investors vary depending upon circumstances such as products, services, 
investment period and market conditions, the total amount nor the calculation methods cannot be disclosed in advance. All investments involve risks, including market fluctuation and investors may lose the 
principal amount invested. Investors should obtain and read the prospectus and/or document set forth in Article 37-3 of Financial Instruments and Exchange Act carefully before making the investments. For readers 
in Saudi Arabia, Kuwait, Oman, and UAE (excluding the DIFC and ADGM). In Qatar strictly for sophisticated investors and high net worth individuals only. In Bahrain, for sophisticated institutions only: 
The information contained in this document is intended strictly for professional investors. The information contained in this document, does not constitute and should not be construed as an offer of, invitation 
or proposal to make an offer for, recommendation to apply for or an opinion or guidance on a financial product, service and/or strategy. Whilst great care has been taken to ensure that the information contained in 
this document is accurate, no responsibility can be accepted for any errors, mistakes or omissions or for any action taken in reliance thereon. You may only reproduce, circulate and use this document (or any part 
of it) with the consent of MFS international U.K. Ltd (“MIL UK”). The information contained in this document is for information purposes only. It is not intended for and should not be distributed to, or relied upon 
by, members of the public. The information contained in this document, may contain statements that are not purely historical in nature but are “forward-looking statements”. These include, amongst other things, 
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