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= The midterm elections may have greater political significance than market impact.

. . . . GUEST
= Some policy progress may still be possible, regardless of the election outcome.

= |ran, tariffs, the debt ceiling, and Al investment represent underappreciated risks.

= |nvestors should avoid allowing political views to drive long-term investment decisions.

With the US midterm elections approaching, investors are considering how the results could affect policy,
the economy, and financial markets. In a live webcast moderated by Michael Dembro of MFS, Charles Myers
of Signum Global Advisors discussed the election outlook, potential areas of bipartisan policy progress, and
four risks he believes markets may be underestimating. The conversation also explored the early dynamics

Charles Myers

shaping the 2028 presidential race. Chairman and
Founder, Signum
US midterms may be more politically significant than market moving Global Advisors

Signum recently shifted its outlook from divided government to a Democratic sweep, although Myers
emphasized that control of the Senate remains highly uncertain. He expects Democrats to take control

of the House, while identifying Maine, lowa, and Texas as the three Senate races to watch most closely.
Because he does not expect Democrats to win lowa, he believes control of the Senate ultimately could come
down to Maine or Texas. In Texas, he noted that a Democratic victory from James Talarico over Republican
Ken Paxton would likely signal broader Democratic outperformance.

He also sees turnout as a potentially decisive factor. Democrats generally have outperformed polling in
recent special elections, and he expects strong Democratic turnout in the midterms. Higher than expected
Republican turnout, particularly in Maine or Texas, could alter that outcome.

MES nor its subsidiaries are associated with Signum Global Advisors.
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Despite the political uncertainty, Myers does not expect the election to produce major policy changes

over the next two years. In his view, markets have treated the midterms appropriately as a relatively limited
event, because either divided government or a Democratic sweep would still face significant constraints on
enacting legislation.

Dembro also highlighted the importance of separating political preferences from investment decisions.
He noted that the US equity market historically has performed well following midterm elections and
argued that investors generally have benefited from remaining invested through both Democratic and
Republican administrations.

Election outcomes could shape policy at the margins

Although sweeping legislative changes appear unlikely, the composition of Congress could affect where
compromise is possible. Myers identified healthcare as one potential area of focus, including health
insurance subsidies, access to coverage, and prescription drug pricing. He also sees the possibility of
bipartisan movement on permitting reform and digital asset legislation, along with renewed Democratic
efforts to support renewable energy.

If Republicans retain the Senate, the administration would be better positioned to continue confirming
executive branch nominees and conservative judges. If Democrats control both chambers, they will have
greater leverage over must-pass legislation and could pursue investigations more extensively. Nevertheless,
Myers expects presidential veto power to limit attempts to reverse major elements of the administration’s
tax, energy, and regulatory agenda.

The area in which congressional control may matter most to markets is the debt ceiling. A divided Congress
could produce a more difficult negotiation, while unified Democratic control could provide a clearer path to
raising the ceiling, even if the process remains contentious.

Four risks may be underappreciated by markets

Myers identified four risks that he believes markets may not be fully pricing in: an escalation of the Iran
conflict, additional tariff increases, a debt ceiling confrontation, and excess investment in Al infrastructure.

On Iran, he sees the possibility of a diplomatic off ramp but warned that the current situation may not be
sustainable because of elevated energy and transportation costs, and the demands placed on US military
resources. If negotiations fail, he believes a larger escalation could follow.

He also cautioned against assuming that the administration has finished raising tariffs. In his view, tariffs
remain an important part of the president’s economic agenda and a source of government revenue.
Additional increases directed at select trading partners could therefore emerge after the midterms,
potentially prompting retaliation.

Fiscal pressures represent another concern. Myers expects the next debt ceiling debate to produce a
difficult political negotiation and sees a risk that credit rating agencies could react to the country’s changing
debt profile. He also believes the bond market will remain an important constraint on the administration,
particularly if longer term Treasury yields rise materially.
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Finally, he sees growing evidence of overinvestment in Al infrastructure. Questions surrounding future
demand, monetization, financing, and lower cost competition could lead investors to distinguish more
sharply between companies able to generate returns from Al and those unable to do so. He expects that
adjustment to create winners and losers but does not view it as a systemic threat.

The 2028 presidential field remains wide open

Looking beyond the midterms, Myers expects competitive presidential primaries in both parties. On the
Democratic side, he cited Alexandria Ocasio-Cortez, Gavin Newsom, and Jon Ossoff as early leaders in the
betting markets, while identifying Kentucky Governor Andy Beshear and Arizona Senator Mark Kelly as
potential dark horse candidates to watch. Ultimately, he expects Democrats to nominate a more centrist
ticket. He also mentioned Kamala Harris, Pete Buttigieg, and Pennsylvania Governor Josh Shapiro as
potential contenders, with Shapiro possibly emerging as a vice presidential candidate instead.

On the Republican side, Myers views Vice President D Vance as the frontrunner, while citing Marco
Rubio, Ron DeSantis, and Ted Cruz among potential challengers. He believes Donald Trump’s eventual
endorsement could be decisive in determining the nominee. As a less consensus possibility, he also
suggested Donald Trump Jr. could emerge as either a presidential or vice presidential candidate.

Conclusion

Elections can create significant political uncertainty, but they do not necessarily alter the fundamental
drivers of market performance. The discussion underscored the importance of looking beyond the
immediate election outcome to the policy environment, geopolitical risks, fiscal pressures, and companies’
ability to translate investment into earnings. For long-term investors, remaining disciplined may prove more
important than attempting to position around a particular political result.
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Neither MFS” nor any of its subsidiaries is affiliated with Charles Myers and Signum Global Advisors.
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The views expressed are those of the presenter(s) and are subject to change at any time. These views are for informational purposes only and should not be relied upon as
arecommendation to purchase any security or as a solicitation or investment advice. Past performance is no guarantee of future results. No forecasts can be guaranteed.

Distributed by: U.S. - MFS Institutional Advisors, Inc. (“MFSI”), MFS Investment Management and MFS Fund Distributors, Inc., Member SIPC,; Latin America - MFS
International Ltd.; Canada - MFS Investment Management Canada Limited.; Note to UK and Switzerland readers: Issued in the UK and Switzerland by MFS
International (U.K.) Limited (“MIL UK"), a private limited company registered in England and Wales with the company number 03062718, and authorised and regulated
in the conduct of investment business by the UK Financial Conduct Authority. MIL UK, an indirect subsidiary of MFS® , has its registered office at One Carter Lane, London,
EC4V 5ER. Note to Europe (ex UK and Switzerland) readers: Issued in Europe by MFS Investment Management (Lux) S.ar. (MFS Lux) - authorized under Luxembourg
law as a management company for Funds domiciled in Luxembourg and which both provide products and investment services to institutional investors and is registered
office is at S.arl. 4 Rue Albert Borschette, Luxembourg L-1246. Tel: 352 2826 12800. This material shall not be circulated or distributed to any person other than to
professional investors (as permitted by local regulations) and should not be relied upon or distributed to persons where such reliance or distribution would be contrary to
local regulation; Singapore - MFS International Singapore Pte. Ltd. (CRN 201228809M); Australia/New Zealand - MFS International Australia Pty Ltd (“MFS Australia”)
(ABN 68 607 579 537) holds an Australian financial services licence number 485343. MFS Australia is regulated by the Australian Securities and Investments Commission.;
Hong Kong - MFS International (Hong Kong) Limited (“MIL HK”), a private limited company licensed and regulated by the Hong Kong Securities and Futures
Commission (the “SFC”). MIL HK is approved to engage in dealing in securities and asset management requlated activities and may provide certain investment services
to “professional investors” as defined in the Securities and Futures Ordinance (“SFO”).; For Professional Investors in China - MFS Financial Management Consulting
(Shanghai) Co., Ltd. 2801-12, 28th Floor, 100 Century Avenue, Shanghai World Financial Center, Shanghai Pilot Free Trade Zone, 200120, China, a Chinese limited liability
company registered to provide financial management consulting services.; Japan - MFS Investment Management K K., is registered as a Financial Instruments Business
Operator, Kanto Local Finance Bureau (FIBO) No.312, a member of the Investment Management Association of Japan. As fees to be borne by investors vary depending
upon circumstances such as products, services, investment period and market conditions, the total amount nor the calculation methods cannot be disclosed in advance.
Allinvestments involve risks, including market fluctuation and investors may lose the principal amount invested. Investors should obtain and read the prospectus and/
or document set forth in Article 37-3 of Financial Instruments and Exchange Act carefully before making the investments. For readers in Saudi Arabia, Kuwait, Oman,
and UAE (excluding the DIFC and ADGM). In Qatar strictly for sophisticated investors and high net worth individuals only. In Bahrain, for sophisticated
institutions only: The information contained in this document is intended strictly for professional investors. The information contained in this document, does
not constitute and should not be construed as an offer of, invitation or proposal to make an offer for, recommendation to apply for or an opinion or guidance on a
financial product, service and/or strategy. Whilst great care has been taken to ensure that the information contained in this document is accurate, no responsibility can
be accepted for any errors, mistakes or omissions or for any action taken in reliance thereon. You may only reproduce, circulate and use this document (or any part of it)
with the consent of MFS international U K. Ltd (“MIL UK”). The information contained in this document is for information purposes only. It is not intended for and should
not be distributed to, or relied upon by, members of the public. The information contained in this document, may contain statements that are not purely historical in
nature but are “forward-looking statements” These include, amongst other things, projections, forecasts or estimates of income. These forward-looking statements are
based upon certain assumptions, some of which are described in other relevant documents or materials. If you do not understand the contents of this document, you
should consult an authorised financial adviser. Please note that any materials sent by the issuer (MIL UK) have been sent electronically from offshore. South Africa - This
document, and the information contained is not intended and does not constitute, a public offer of securities in South Africa and accordingly should not be construed

as such. This document is not for general circulation to the public in South Africa. This document has not been approved by the Financial Sector Conduct Authority and
neither MFS International (U.K.) Limited nor its funds are registered for public sale in South Africa. Massachusetts Financial Services”.

Unless otherwise indicated, logos, product and services names are trademarks of MFS and its affiliates and may be registered in certain countries.

FORINVESTMENT PROFESSIONAL AND INSTITUTIONAL USE ONLY
69707.1  MFSE_FLY_5440500_10_26


https://event.on24.com/wcc/r/5271128/2C612D9125EC214398128835809C582D
https://event.on24.com/wcc/r/5523539/B0176F388476381594C991C99D9B83EA
https://event.on24.com/wcc/r/5523539/B0176F388476381594C991C99D9B83EA

