Your Money Matters

Where does your money go and why should you care?

The views expressed in this presentation are those of the speaker and are subject to change at any time. These views should not be relied upon as investment advice, as securities recommendations, or as an
indication of trading intent on behalf of any other MFS investment product. No forecasts can be guaranteed. Please keep in mind that a sustainable investing approach does not guarantee positive results and all

possible loss of the principal amount invested.

investments, including those that integrate ESG considerations into the investment process, carry a certain amount of risk including the possible loss of the principal amount invested. No investment strategy,
including asset allocation, diversification and rebalancing, can guarantee a profit or protect against a loss. Keep in mind that all investments, including mutual funds, carry a certain amount of risk including the

MFS Fund Distributors, Inc. may have sponsored this seminar by paying for all or a portion of the associated costs. Such sponsorship may create a conflict of interest to the extent that the
broker-dealer's financial advisor considers the sponsorship when rendering advice to customers.

MFS Fund Distributors, Inc., Member SIPC, Boston MA
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Words we’re hearing in investment conversations G P MFS

. Corporate Culture Higher levels of bureaucracy Rijsing sea levels
Bail Out :

Malpractice Pollution Poor working conditions
carbon neutral EmMployee Relations Climate change

Oil Spill . Child Iabor . LOW press freedom Diversity and inclusion
i < Perjury Fraud £
Embezzlement? Corruption jury

=
O
c
Low economic freedom Smog Ponzi scheme © LOW Ievels Of democracy 8 §
0]

y

ax evasion

T

Biased hiring
nefficient administrative structures

Recyclin

reec

Income inequality

£ Non diverse workforce = @ Bribery snei company
é S Unethical supply chain sourcing Greenhouse gas emissions
" Political lobbying  weak civil participation Socially responsible investing

Hazardous waste

Low political transparency Social injustice

Companies will need to change behaviors to sustain their business
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What does this mean for you? 0 MFS

Positive Influence on
Corporate Behavior

; —

- You have more power than you may think
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CREATING VALUE RESPONSIBLY



Where does your money go? 0 MF5

0-©-

Your Money Mutual Fund Your Money Invested Company A

Produces

- Once invested, a company’s management heavily influences your financial outcome
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Congratulations! You are part owner of Company A @ MFS

Company A

Environmental Social Governance

e l

Positive
and

Positive

Positive
and

and

Negative Negative

Negative

- For better or worse, the company’s management decides how to spend your money
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Corporate decisions may have financial and societal implications @ MF5

Negative Environmental
Outcome

Positive Environmental
Outcome =

Oil Spill Cleaner oceans
Hazardous Waste and Pollution Hazardous Waste and Pollution

- Companies have great power but not all use it responsibly
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Pressure for companies to change is coming from above and below

&b, Regulators and
|! governments
- apply pressure

Consumer

Oéo preferences
.-‘ change

Supply chains
and availability

A MFs

Companies
have to adapt

Threat of new entrants

Competition e

price in these

Substitute new dynamics

P e

’“’5

il

Companies that

adapt are able
to invest in
further R&D

A
v

of sustainable
goods increases

Companies have to adapt or they won’t remain competitive
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Is this a fad? MFS

Principals of Responsible Investing Members
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Source: PRI. Methodology: Total Assets under management (AUM) include reported AUM and AUM of new signatories provided in sign-up sheet that signed up by end of March of that year. Total AUM since 2015 excludes
double counting resulting from subsidiaries of PRI signatories also reporting, and external assets managed by PRI signatories. AUM for previous years include some element of double counting. Asset Owners' (AO) and Total
AUM for 2014-2022 are based on reported information (and include double counting). AO AUM for 2007-2013 are estimates calculated using 2014 AO AUM data, growth rates for 2007-2013 from the OECD pension market
focus report from 2015, and signing dates of signatories to the PRI. Number of AO and total signatories provided by GNO through salesforce and includes service providers (SP).

- Professional investors are taking this seriously
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Many companies recognize they need to be better corporate citizens @ MFS’

Increasingly Referencing Sustainable Development Goals

Mentions of "ESG" and "cost" in global corporate documents (4Q rolling)*
50000

45000
40000

35000

30000
20000

# of Mentions (rolling 4 quarters)

2005 2006 2007 2008 2009 2010 2011 2012 2013 2014 2015 2016 2017 2018 2019 2020 2021

Source: AlphaSense, Deutsche Bank. Quarterly data from 30 September 2005 to 30 June 2022 (latest available). *Mentions of "ESG" and "cost" are at a maximum distance of 5 words within one
another. ESG = Environmental, Social and Governance.

- Companies are starting to look at the interests of all stakeholders (customers, suppliers, community)
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Investors preferences are changing

o

Financial Outcome Financial Outcome

Financial Responsible

and

Outcome ownership

Source: MFS Investment Research. For illustrative purposes only

- How returns are made is becoming increasingly important

47040.4 11



Financial Implications
Managing Long-Term Risks, Not Short-Term Profits
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A MFs

Asset managers discuss many issues with companies

i fin
.
Environmental Social Governance
m Climate change m Working conditions, including " Executive pay
m Greenhouse gas(GHG) slavery and child labor ® Bribery and corruption
emissions m Local communities, including = Political lobbying and donations
m Resource depletion,including indigenous communities ® Board diversity and structure
water m Health and safety
_ . B Tax strategy
m Waste and pollution m Employee relations and
m Deforestation diversity

- Any of these factors could impact how a company is positioned for tomorrow’s economy
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ESG investing: Product vs. Process QMFS

Approaches to Incorporating ESG Factors

Values—Focused Valuation—Focused

Themed Product Integration

Appeals to investors with similar beliefs or values Appeals to a diverse set of investors with different values

Product Choice Process Choice

- It’s important to understand how your money is invested
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A MFs

Labels aren’t enough: Know what you own

Clean beauty AI I n at u ra I Regenerative Agriculture

Free range/ Free roamings Certified B Corp
:Cage Free Fco frlendly &’ Sustainable agrlculture

Hormone Free/ No Grass fed Orga N Ic Made with

added hormones natural
: O o ,
Made with organicingredients (9 S Rainforest  ingredients

Green beauty © Alliance Certified

Certified Natur

Grown

O
2

- In investing, finding what’s behind the label matters
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ESG Information Is Fundamental Data

Skilled active managers must consider all relevant information*

Human
and Labor
Rights

Return on
Equity
Board
Diversity
and

Tenure .
Earnings

and Cash
Flow

Dividend
Yield

Pollution
and
Resource
Depletion

Cost of
Capital

Return on
Capital

Quality of
Products

Credit
Spreads

Quality of
Services

Supply Chain
Management

Capital
Expenditures

Carbon
Intensity
and
Climate
Change

Price
Multiples

Strength of
Management

Strength
of Balance

Sheet
Product

Leverage Safety and
Ratio Cyber
Security

Market
Share

Fraud and
Corruption

A MFs

l Traditional Metrics |

Social Metrics

*We believe skilled active
managers are those who
can demonstrate
conviction through high
active share and long
holding periods, add value
in volatile markets and
collaborate on investment
decision making.

MFS may consider environmental, social, and governance (ESG) factors in its fundamental investment analysis alongside more traditional economic factors where MFS believes such ESG
factors could materially impact the economic value of an issuer. The extent to which any ESG factors are considered and whether they impact returns will depend on a number of
variables, such as investment strategy, the types of asset classes, regional and geographic exposures, and an investment professional’s views and analysis of a specific ESG issue. ESG
factors alone do not determine any investment decision. MFS may incorporate ESG factors into its engagement activities when communicating with issuers but these

engagement activities will not necessarily result in changes to any issuer’s ESG-related practices.
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Financial materiality influences investment analysis @ HIES

\)

rOJ Software / Internet /
Networking

Oppressive Regime

A Food / Beverage

Product Safety /

Obesity / Nutrition Quality

Water Scarcity Child/Slave Labor

Labor Relations

Management

Potential Financial / Valuation Impact

Source: MFS Investment Research. For illustrative purposes only. This may not be a full list of all of the risks and opportunities within an industry.

- Focus on issues that pose the largest risks and opportunities for a company
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What you see isn’t always what it appears 0 MF5

Which is a better long-term investment?

ta\ Electric Vehicle ﬁ\ Traditional Automaker

+ Low emissions may be better for the - ESG ratings downgraded by prior scandals
environment over the long term and has
historically led to high ESG ratings + Automaker is working behind the scenes to

make improvements
- Low social scores, poor employee relations,

high worker injury rates + Automaker is increasing their investment in
electric vehicles

FOR ILLUSTRATIVE PURPOSES ONLY.

- There is no perfect company; analysis is critical to investing money responsibly
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Encouraging Active Ownership




Would you buy this house unseen? 0 MF5

Don’t buy without a complete picture of what’s going on inside
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The Power of Active Ownership @ MF5

ESG Engagement Discussions and
Escalation Toolbox

» Frequent outreach from both sides

» Voting

» Letter Writing

>

Withholding support or voting against
management

A\

Withholding support or voting against
specific resolutions

» Investor collaboration

» Making a statement at a company’s
annual shareholder meeting

» Selling the stock or bond

47040.4 21



Engagement in action — Environmental @ MF5S

In-Depth Engagement with Consumer Staples Company

20 years Dealing with the plastic problem

500 years 500 years (i o
Disposable Diaper Plastic toothbrush 30 years " Understand the blg plcture theme

/ Coffee Cup
= Assess how it impacts value chain

450 Lifecycle Plastic Straw
years

. = Research what companies are doing
Plastic Cup Of P|aStICS

= Evaluate how companies are affected

500 years = Engage with them for long-term change

Coffee Pod 450 years

Plastic water
bottle

Source: WWF, "No Plastic in Nature: Assessing Plastic Ingestion From Nature To People," June 2019

- Investors can influence positive long-term change by working with companies
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Engagement in action — Social 0 MFS

Assessing Social Risks in Supply Chains

Digging deeper to separate the walk from the talk

= Companies can be impacted by risks in their supply chain
= Concerns around modern day slavery are prevalent
= Companies may be unaware but this is not an excuse

= |Investors need to look beyond the company to assess risks

- Risks exist outside of the company itself
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Key Take-Aways @ MFS

@a®
a®

Create Value Responsibly Financial Implications Influence Corporate Behavior

- Understand (Ask?) how asset managers are allocating money on your behalf
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Disclosure

Distributed by: U.S. - MFS Investment Management

Please note that in Europe, this document is intended for distribution to investment professionals and institutional clients only.

FOR INSTITUTIONAL AND INVESTMENT PROFESSIONAL USE ONLY. Should not be shown, quoted, or distributed to the public. Unless otherwise indicated, logos and product and service names are trademarks of MFS® and
its affiliates and may be registered in certain countries. Note to Europe (ex UK and Switzerland) readers: Issued in Europe by MFS Investment Management (Lux) S.a r.l. (MFS Lux) — authorized under Luxembourg law as a
management company for Funds domiciled in Luxembourg and which both provide products and investment services to institutional investors and is registered office is at S.a r.l. 4 Rue Albert Borschette, Luxembourg L-

1246. Tel: 352 2826 12800. This material shall not be circulated or distributed to any person other than to professional investors (as permitted by local regulations) and should not be relied upon or distributed to persons
where such reliance or distribution would be contrary to local regulation.

Unless otherwise indicated, logos, product and service names are trademarks of MFS and it’s affiliates and may be registered in other countries.
The views expressed in this presentation are those of the speaker and are subject to change at any time.

These views should not be relied upon as investment advice, as securities recommendations, or as an indication of trading intent on behalf of any other MFS investment product. MFS does not provide legal, tax, or
accounting advice. Clients of MFS should obtain their own independent tax and legal advice based on their particular circumstances.
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A MFs

Thank You

MFS Fund Distributors, Inc., Member SIPC, Boston, MA
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